Velocity
Credit
Ventures
Portfolio
Management
Service

PROVIDING SHORT-TERM
LENDING TO SMALL AND
MEDIUM SIZED UK
COMPANIES.
The Service’s objective is to preserve
capital value whilst seeking to provide
a targeted return of between 3% and
6% per annum.
The Service invests in shares issued by
trading companies operating lending
businesses (“Trading Companies”). These
shares should qualify for Business Relief
and as a result should be eligible for
inheritance tax relief once they are held two
years.

At a glance
✴

Short term lending to UK borrowers

✴

Should be eligible for inheritance tax
relief after two years

✴

Targeting 3% to 6% annual return after
costs

✴

Trading Companies will purchase
insurance to protect against credit
default

✴

Regular or ad-hoc withdrawals (subject
to conditions)

✴

No initial fees to investors
Please remember that your capital is at risk and
investment returns are not guaranteed.
The benefits and returns are subject to the
usual risks involved with investing as well as
personal tax circumstances. You must refer to
the Information Memorandum dated 2nd April
2020 before considering an investment.

The Porfolio
Based on a chosen investment strategy, the Investment
Manager will subscribe for Shares in one or more
Trading Companies in accordance with each investor’s
specified investment strategy (“Mandate”).

Investors select a Mandate based on one of three
investment strategies: Classic, Dynamic or Balanced
which have target returns of between 3% and 6% per
annum.

Examples of the Trading Companies’ activities are:

An investment via the Service should qualify for
Business Relief and therefore should be eligible for
inheritance tax relief after two years. The tax treatment
of investments made through the Service depends on
the individual circumstances of each Client and may be
subject to change in the future.

Trade Ventures provides debt finance to UK SMEs to
finance their national and international trade by
using outstanding invoices as collateral.
Digital Ventures provides debt funding to UK techenabled businesses for the purpose of financing
digital media expenditure for the acquisition of new
users.

How it works
Credit Insurance

Withdrawals

Each Trading Company will purchase credit default
insurance to protect against the risk of credit default or
non- payment by an obligor under each credit. It is
anticipated that this will typically cover 90% of the
credit risk.

The credits provided by the Trading Companies are short
term with a maturity of typically between 30 days and
180 days (and in all cases less than one year). Therefore,
the Portfolio expects (but cannot guarantee) that the
Trading Companies will maintain sufficient liquidity to
meet any withdrawals investors elect to make.
Investors can elect to make withdrawals at any time
(subject to conditions).

Fees & Costs*
Other than a 1% fee on withdrawal, the investor does not
pay any fees or incur any costs associated with their
investment in the Portfolio.
All fees and costs relating to the setup and operation of
the Portfolio and Trading Companies are met by the
Trading Companies. This includes a setup fee of 4% of
the net amount subscribed by investors and an annual
fee of 2% to the Investment Advisor.

Governance & Reporting
It is the Portfolio’s policy to maintain the highest
standard of governance and reporting to investors. Each
Trading Company will be required to have its annual
financial statements audited and made available to
investors, who will also receive quarterly performance
reports.
* All fees and costs are subject to the applicable VAT.

Contact
Rupert J. Strachwitz

Velocity Credit Advisors Limited

office: +44 20 7139 4450
email: investor-relations@velocity.co.com

An Appointed Representative with FCA Number: 920486
of Sapphire Capital Partners LLP.
Mortimer House, 37-41 Mortimer Street, London W1T 3JH

This document has been prepared for retail investors and their advisers and has been approved and issued by Sapphire
Capital Partners LLP which is authorised and regulated by the Financial Conduct Authority ("FCA") (FCA Number:
565716). This document is for information only and does not form part of a direct offer or invitation to purchase,
subscribe for, or dispose of securities, or to enter into any investment service. You must refer to the Information
Memorandum dated 2nd April 2020 before considering an investment. If you invest through the Velocity Credit
Ventures Portfolio Management Service, you will do so under the conditions set out in the Information Memorandum,
and only after taking appropriate advice. Velocity Credit Advisors Limited and Sapphire Capital Partners LLP do not
offer investment or tax advice, or make recommendations regarding investments. Velocity Credit Advisors Limited is
an Appointed Representative of Sapphire Capital Partners LLP.

