
EIS opportunity for Business Owners 
who supplement their annual income 
with dividends

If you have clients who as business owners are taking money out of their business 
and are subject to tax on the dividends an annual EIS investment can be an annual 
subscription to reduce the dividend tax payable. The example below illustrates the 
calculations which support this approach.
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inspired...be

A business owner has a total earnings of £92,500 which breakdowns as follows:

           £92,500  
Total  

Earnings
            £12,500  

Personal 
Allowance

            £80,000 
         (2018/19 Tax Year) 

Dividends

           £12,500 personal allowance
           £2,000 dividend allowance

Tax Free             £78,000Dividend Tax

Important Notice
Please read the following information carefully as a professional adviser.
The information contained in this sales aid is for discussion purposes only for professional advisers and their clients, it is 
not for Retail Clients. The example provided in this sales aid is for illustrative purposes only and should not be relied on 
when taking or advising on any investment decision.
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Important Notice

EIS/SEIS/BPR Funds are not suitable for all investors 
as the underlying investments are often illiquid and 
therefore high risk. Investors may not receive back some 
or all of the initial investment. Advice should always be 
sought from a professional adviser prior to investing.

For purposes of compliance with the UK Financial 
Services and Markets ACT 2000 (FSMA), this material 
is communicated by Kuber Ventures; and the contents 
of this financial promotion have been approved for 
the purposes of section 21 of the FSMA by Sturgeon 
Ventures LLP which is authorised and regulated by the 
Financial Conduct Authority (FCA) and it has its trading 
office at Linstead House, 9 Disraeli Road, London  
SW15 2DR.

Kuber Ventures Limited’s advisors are all regulated 
by the Financial Conduct Authority (FCA) and can be 
found on http://www.fca.org.uk/

Kuber Ventures Limited (FRN 574987) is an Appointed 
Representative of Sturgeon Ventures LLP which are 
authorised and regulated by the Financial Conduct 
Authority (FCA).
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            £53,250  
EIS 

Investment
            30% 
           (£15,975)

Generates  
tax relief

If you were to consider an EIS investment:

            £15,975 
              tax bill

Which 
effectively 

nullifies

NB This only works under £100,000 as anything over £100,000 will start to impact the business owner’s 
access to his/her personal allowance of £12,500

         £78,000  
Dividend Tax 

Payable            7.5%
The first  
£37,500

         £2,812.50  Tax Payable

            £15,975
Total  

Tax Payable

          32.5%
The second   

£40,500
         £13,162. 50 Tax Payable


