
Clients of an Interest in Possession Trust
Claire is an 82 year old widow who is concerned her existing estate arrangements 
will result in additional IHT liability to her estate.

arrangement. The withdrawal payment would be 
selected on an annual in arrears basis to mirror the 
yields across OIEC and share portfolio. This enables 
the trustees to prove that the income withdrawal to 
the life tenant is mirroring the existing portfolio and 
not a detriment to capital and therefore does not 
impact on the potential investment returns to the 
remaindermen.

With a 3%pa yield on the remaining OEIC and Shares 
portfolio, the withdrawals from the BPR in arrears 
would come to initially £9k per annum. As this is 
done under Capital Gains Taxed BPR arrangements, 
this could be under Claire’s CGT allowance of 
currently £11,700 and therefore could be tax free, so 
increasing Claire’s net income by £2,925 per annum 
to no detriment to the capital for the remaindermen 
(based on the HRT of 32.5% for dividends being saved 
on a £9,000 income).

This type of solution ensures the Life Tenant is 
satisfied because her net income has increased by 
means of lower taxation through using her CGT 
allowance. The remaindermen are satisfied because 
this new product is withdrawn at a level yield 
determined by the OEIC and Share portfolio so they 
are not disadvantaged. In addition, should Claire 
survive the initial 2 year qualifying window, then 
there will be no IHT payable by the trust on the  
£300k investment, therefore potentially saving a 
£120k deduction before the funds are passed to  
the remaindermen.

Claire was widowed three years ago with two children, 
aged 61 and 58 respectively. Claire is a higher rate tax 
payer, with a substantial estate valued at over £4m 
and is the Life Tenant of an Interest in Possession 
Wording on a Trust established through Claire’s late 
husband’s Will valued at £1m (the two children are the 
remaindermen on this trust).

This Interest in Possession includes powers to appoint 
capital. The fund is currently in a mixture of OEIC and 
Share Portfolio’s which are currently yielding an average 
return of 3% last year. This yield gives her a gross income 
of £30,000 and an estimated net income of £21,950 
based on the 2018/19 tax rules. Due to stock market 
volatility since investing the capital element of the 
portfolio has remained relatively static over the 3 years 
and is still worth £1m. 

Claire is concerned the trust adds an additional £400k 
IHT liability to her estate and that the new rules on 
dividends will increase her overall income tax bill by 
over £500k (based on a 3%pa yield on £1m investment).

Business Property Relief (BPR) investment 
complement trust funds. They are normally non stock 
market correlated investments designed for capital 
protection with yield returns of around 4% per annum. 

BPR investments are considered free of IHT after a 
qualifying investment period of 2 years. This means 
the trust could invest £300,000 of the current trust 
funds and in the event Claire lives for the next 2 year 
qualifying period these funds would be removed from 
her IHT position, leading to a potential saving of an 
estimated £120,000 from the estate’s IHT bill.

An additional consideration is the use of a Capital 
Gains Taxed based BPR product, this would allow 
Claire’s deemed income to be paid from the BPR 
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Important Notice

Please read the following information carefully as a 
professional adviser.

The information contained in this flyer is for discussion 
purposes only for professional advisers and their 
clients, it is not for Retail Clients. The example provided 
in this flyer is for illustrative purposes only and should 
not be relied on when taking or advising on any 
investment decision.

EIS/SEIS/BPR Funds are not suitable for all investors 
as the underlying investments are often illiquid and 
therefore high risk. Investors may not receive back some 
or all of the initial investment. Advice should always be 
sought from a professional adviser prior to investing.

For purposes of compliance with the UK Financial 
Services and Markets ACT 2000 (FSMA), this material is 
communicated by Kuber Ventures; and the contents 

of this financial promotion have been approved for 
the purposes of section 21 of the FSMA by Sturgeon 
Ventures LLP which is authorised and regulated by the 
Financial Conduct Authority (FCA) and it has its trading 
office at Linstead House, 9 Disraeli Road, London  
SW15 2DR.

Kuber Ventures Limited’s advisors are all regulated 
by the Financial Conduct Authority (FCA) and can be 
found on http://www.fca.org.uk/

Kuber Ventures Limited (FRN 574987) is an Appointed 
Representative of Sturgeon Ventures LLP which are 
authorised and regulated by the Financial Conduct 
Authority (FCA).

Kuber Ventures Limited, North West House, 119 
Marylebone Road, Marylebone, London, NW1 5PU.  

Registered number: 8693809, VAT: 175 9290 69. 

Kuber Ventures Limited
North West House
119 Marylebone Road
Marylebone
London, NW1 5PU

Telephone 020 7952 6686
Email info@kuberventures.com
Visit www.kuberventures.com

Sep 2018

Clients of an Interest in Possession Trust
Arranging this through the Kuber platform product 
offering ensures all of these diversified investments 
can be applied for by the trust for Claire as the Life 
Tenant using one application form. The initial charges 
from Kuber is 1.5% and an application charge of 
£120. The ongoing charge is 0.24% per annum which 
is charges in advance for the first 4 years.

Should the trust invest equally across the 2 current 
CGT withdrawal BPR managers (Deepbridge & 
Blackfinch) available on the Kuber platform they 
would qualify for an rebate of 1.51% on the Deepbridge 
investment and a discount of 1% on the initial charge 
on Blackfinch.


