
For a Client above the Lifetime 
Allowance Looking to Invest a Lump 
Sum into either a SIPP or an EIS
Jeff is 50 next birthday and is close to his pensions lifetime allowance and is in 
need of an alternative pension planning solution to consider.    

If we apply the same growth rate assumptions to 
an EIS Asset Backed Portfolio with an AMC of 2% 
the return at age 60 would be £52,190. This is also 
based on assumption that when the EIS matures it 
will be reinvested once during the 10-year period: -

*By moving the EIS maturity to a BPR arrangement the client can keep 
the same IHT free advantage and take a drawn down amount from BPR 
arrangements designed to pay withdrawals under Capital Gains Taxation.  
If this still remains under the client’s CGT allowance then the return would 
be free from tax.

The EIS route on these assumptions with higher charges gives more Capital, 
Greater Tax Rebates and with the use of BPR more income.

https://www.gov.uk/tax-on-your-private-pension/lifetime-allowance

Jeff is now looking to invest £40,000 as a lump sum 
towards his retirement, he is a higher rate tax payer 
now and will remain so in retirement. Let us first 
look at a SIPP investment for £40,000 assuming a 
5%pa return against a 1%pa AMC: -

Pension Pot at Age 60

 Take All the Cash 
(55% Tax Liability) 

£25,619
OR

Take Pension 
Drawdown of 4.5% 
(25% of the fund) 
leaving £42,699 

£1,921.46pa Gross 
£1,152.87pa Net

£56,932

40% Tax Relief

£16,000

EIS Pot at Age 60

Take All the Cash  
(No Tax Liability) 

£52,190
OR

Take a Regular 
Income from BPR* 

at 4.5% return under 
CGT rules £2,348.55 

pa Net

£52,190

30% EIS Tax Rebate

£26,038.20
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Important Notice

Please read the following information carefully as a 
professional adviser.

The information contained in this flyer is for discussion 
purposes only for professional advisers and their 
clients, it is not for Retail Clients. The example provided 
in this flyer is for illustrative purposes only and should 
not be relied on when taking or advising on any 
investment decision.

EIS/SEIS/BPR Funds are not suitable for all investors 
as the underlying investments are often illiquid and 
therefore high risk. Investors may not receive back some 
or all of their initial investment. Advice should always be 
sought from a professional adviser prior to investing.

For purposes of compliance with the UK Financial 
Services and Markets ACT 2000 (FSMA), this material is 
communicated by Kuber Ventures; and the contents 

of this financial promotion have been approved for the 
purposes of section 21 of the FSMA by Sturgeon Ventures 
LLP which is authorised and regulated by the Financial 
Conduct Authority (FCA) and it has its trading office at 
Linstead House, 9 Disraeli Road, London SW15 2DR.

Kuber Ventures Limited’s advisors are all regulated 
by the Financial Conduct Authority (FCA) and can be 
found on http://www.fca.org.uk/

Kuber Ventures Limited (FRN 574987) is an Appointed 
Representative of Sturgeon Ventures LLP which are 
authorised and regulated by the Financial Conduct 
Authority (FCA).
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119 Marylebone Road, Marylebone, London, NW1 5PU. 
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