
Business Relief (BR) Enterprise Investment Schemes 
(EIS) Inheritance tax (IHT) planning opportunities
BR (formerly known as Business Property Relief or BPR) and EIS portfolios offer 
sensible IHT planning considerations. The following case study looks at three possible 
scenarios available to clients looking to consider their IHT planning opportunities;

> Investor has an income of £70k, £25k pa income tax liabilities and has cash of £300k. They wish to 
commit £100k to IHT planning. The Investor is happy to commit additional £100k for maximum of 2 years.

>  Considerations: Beneficiaries liquidity needs.
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 Investor dies within 2 
years 
 

Investor survives 2 
years and then dies 

Issues 

Op�on one – do 
nothing  
 

Beneficiaries receive 
£60k (£100k – 40% 
IHT) 
 

Beneficiaries receive 
£60k (£100k – 40% 
IHT) 
 

N/a 

Op�on two – invest 
£100k in BPR 
por�olio 
 

Beneficiaries receive 
£60k (£100k – 40% 
IHT) less fees 
 

Beneficiaries posi�on 
£100k in por�olio 
which can be 
liquidated within a 
few months 
 

Incurring fees if the 
investor dies within 2 
years 
There may be a few 
months delay to 
liquidate por�olio 

Op�on three – Invest 
£100k in EIS por�olio 
and an addi�onal 
£42k from cash 
por�olio 

Investors receive net 
value of c.£85k 
however, £142k of 
estate �ed up in EIS 
por�olio which is 
likely to take a 
number of years to 
liquidate 

Investors receive 
£142k in shares 
however these are 
likely to take some 
years to materialise 

 
- Loss relief against 
income tax is not 
available to 
beneficiary although 
CGT loss relief at 
probate value can s�ll 
be claimed. 
- May be a significant 
delay of a number of 
years before cash is 
available to 
beneficiaries

Op�on 4 – a 
combina�on of BPR 
and EIS 

Some improvement in 
beneficiaries value 
due to income tax 
relief 

Material IHT saving  

 

inspired...be



Important Notice

Please read the following information carefully as a 
professional adviser.

The information contained in this flyer is for discussion 
purposes only for professional advisers and their 
clients, it is not for Retail Clients. The example provided 
in this flyer is for illustrative purposes only and should 
not be relied on when taking or advising on any 
investment decision.

EIS/SEIS/BPR Funds are not suitable for all investors 
as the underlying investments are often illiquid and 
therefore high risk. Investors may not receive back some 
or all of their initial investment. Advice should always be 
sought from a professional adviser prior to investing.

For purposes of compliance with the UK Financial 
Services and Markets ACT 2000 (FSMA), this material is 
communicated by Kuber Ventures; and the contents 

of this financial promotion have been approved for 
the purposes of section 21 of the FSMA by Sturgeon 
Ventures LLP which is authorised and regulated by the 
Financial Conduct Authority (FCA) and it has its trading 
office at Linstead House, 9 Disraeli Road, London 
SW15 2DR. Kuber Ventures Limited’s advisors are all 
regulated by the Financial Conduct Authority (FCA) and 
can be found on http://www.fca.org.uk/

Kuber Ventures Limited (FRN 574987) is an Appointed 
Representative of Sturgeon Ventures LLP which are 
authorised and regulated by the Financial Conduct 
Authority (FCA).
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An Enterprise Investment Scheme (EIS) is a higher 
risk investment plan designed to invest into 
qualifying unlisted shares in UK based companies 
which has 5 main tax benefits:

1.  Income tax rebate of 30% against all income tax 
sources paid in the current and the previous fiscal 
tax year.

2.  Ability to defer a capital gain

3.  After 2 years all qualifying investments that are 
held become exempt from IHT, provided they 
continue to be held at the time of death

4.  Should investments underperform then they can 
qualify for loss relief

5.  When the investments mature they are free of 
income and capital gains tax when an income tax 
rebate has been claimed at the outset.

Business Relief (formally known as Business                                 
Property Relief) only applies on death and as such  
Qualifying Shares must be held at this time and 
must still meet the qualifying requirements

Summary 
> Do nothing – beneficiaries get 60% 

> Invest in BPR portfolio – beneficiaries get 100% which is available within 1 year of death

> Invest in EIS portfolio – beneficiaries get 142% but need to be patient
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